11) Are there penalties for non - submission of a
provisional return?
Yes, where a person fails to submit a return on or
before the date provided for, there shall be
charged a penalty of 1,000 penalty units per
month or part thereof will apply in the case of an
individual and 2000 penalty units per month or
part thereof in the case of a company. (A penalty
unitis equal to KO.30 or 30 Ngwee)
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12)Is partnership income taxed under Turnover
Tax®?
A partnership cannot be registered under
Turnover Tax regardless of the turnover. It has to
be registeredunder Income Tax.

13)How is a partnerto be assessed if s/he has a

partnership connection which extends
beyond Zambia?
The Income Tax Act in Section 18 (2) provides
that: “Where a person ordinarily resident in
Zambia receives a share of the profits of a
business carried on in partnership partly within
and partly outside Zambia, the whaole of the
person's income is deemed to have been
received from a source within Zambia.” In_this
case, the normal income tax rates for “an
individual will apply subject to double taxation
rules if there is any double taxation agreement
between that country and Zambia.
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What is a Provisional Income Taxr
This is a return of provisional in
contains an estimate of the person'si
to tax and a computation of tax on the
charge year.

When is the Provisional Return due?

The Provisional Return is due not later than 31%
March (in the case of an online return) and not
later than 5" March (in the case of a manual
return). Online filing is always encouraged.

When are partners expected to remit
Provisional Tax?

Provisional tax as calculated on any return of
provisional income, is payable in four equal
installments as follows:

1% installment is due on 31° March and is payable
on or before 10" April.

2" installment is due on 30" June and payable on
or before 10" July.

3 installment is due on 30" September and
payable on or before 10" October.

4" installment is due on 31" December and
payable on or before 10" January.

10) Can a Provisional Return be amended during

the course of the year?

Yes, the return can be amended if during the
course of the charge year, it is discovered that the
return of provisional income earlier submittedis
likely to be substantially incorrect because of
changed circumstances. The person affected
shall submita revised return of provisional income
and in such a case, any alteration in the amount of
estimated tax payable shall be taken into account
in the installment immediately following the date
of such revised return.
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